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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Pakistan Stock Market Fund
accounts review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new liscal vear started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.
Macrocconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKE 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (2MFY24) declining by 54% Yo¥Y compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
Nows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% 1in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue Lo remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
imcreased by 24.1% in 1QFY24 1o PKR 2,041bn compared to PKR |,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23
monetary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.

153 MCB PAKISTAN STOCK MARKET FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Equity Market Review

The stock market witnessed a broad based rally in the quarter as the benchmark KSE-100
increased by 11.5% or 4,780 points to close at 46,232 points. The Initial exuberance was
on the back of securing SBA facility of USD 3.0bn from the IMF which took the index to
48,764 points However, optimism quickly dissipated by the mid of the guarter as the
macro economic challenges resurfaced as PEKR tanked to all time low, political
uncertainty increased and market expected a big interest rate hike all of which unnerved
the investors. Nonetheless, the market recouped some of the lost gains near the end of the
quarter as PKR appreciated post Government crackdown on smuggling and hoarding of
dollar Moreover, the SBP maintained status quo in the recent monetary policy against
market expectation of rate hike, which helped the index to sustain its gains.

During 1QFY 24, Insurance, Corporates and Foreigners were net buyers with an inflow of
USD 44 8mn, USD 24 8mn and USD 22.0mn, respectively. While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 43 . 3mn and USD 37.9mn.
respectively. During the quarter. average trading volumes saw an increase of 84% over
the last quarter to 281 mn shares while the average trading value saw a rise of 109% to
LUUSD 33 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
2,208/870/61 1 points. respectively. Banking sector witnessed broad based rally as entry
into the IMF program diminished the probability of local debt restructuring which was
hampering the seclor performance. Power sector performed due to belter than expected
dividends while E&P rallied due to the news of clearance of gas circular debt which
would improve the sector cash flows.

Fund Performance

During the period, PSM generated a return of 9.7 1% as compared to a return of 11.53% witnessed
by the KSE-100 Index. Overall equity exposure stood at 96, 7% on September 30, 2023, The fund
remained vigilant of the external factors and the investment strategy was maneuvered considering
the fundamental developments. The allocation was mainly held in Cement, Commercial Banks
and Textile Composite Companies.

The MNet Assets of the fund as at September 30, 2023 stood at Rs. 4,393 million as compared to
Rs. 4,821 million as at June 30, 2023 registering a decrease of 8.88%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 92.45 as compared to
opening NAV of Rs. 84.2678 per unit as at June 30, 2023 registering an increase of 8.1822 per
unit,

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
vear. The industrial and services sector is expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves (o increase 1o
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

USD 10.5bn on the back of flows from friendly countries. IMF and multilateral agencies.
However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
cconomic challenges. Thus we would have to ensure a sustainable current account this
yvear to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY 24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this
recovery will depend on recovery in export and remittances MNow. In addition. the Mows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year on 311.7 on an ending REER of
as.

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to tfollow a downward trajectory with headline number falling sharply in 2ZHFY24. This
coupled with the buildup of forex reserves during the period will allow the monetary
easing cycle to start in the second half of the year. We expect a cumulative easing of
around 4.0% till Jun-24, however, its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%, a discount of 61% from its
historical average of 19.5%. Similarly, Eaming Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signitying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market 15 currently trading at PER of 4.6x, while offering a
dividend vield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to benefit from
the expected monetary easing in the medium term.
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support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors.
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Muhammad Saqib Saleem Manzar Mushtaq
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

ASSETS

Balances with banks

Investments

Receivable against sale of investments
Dividend and profit receivables
Advances, deposits and other receivables
Total assets

LIABILITIES

Payable to MCB Investments Management Limited
Management Company

Payable to Central Depository Company of Pakistan Limited -
Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Payable against redemption of units

Total liabilities

NET ASSETS
Unit holders’ fund (as per statement attached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

Note

10

(Un-audited) (Audited)
September 30, June 30,
2023 2023

{Rupees in "000)

97,398 304,260

4,369,324 4,574,203

14,572 90,141

16,759 5,129

20,435 18,294

4,518,488 4,992 027

23,610 27,228

494 556

337 1,396

27,110 70,351

73,356 71,383

387 386

125,293 171,300

4,393,196 4,820,727

4,393,196 4,820,727

-—-- (Number of units) —-—
47,519,723 57,207,222
(Rupees)
92.4500 B84.2678

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer

Chief Financial Officer

Roycnty

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

INCOME

Gain on sale of invesiments - net

Dividend income

Income from Govermnmment securities

Profit on balances with banks

Unrealised appreciaton / (diminuition) on re-measurement of investments
classified as at fair value through profit or loss - net

Other income

Total Income

EXPENSES

Remunaration of the Management Company
Sindh Sales Tax on remunaration

of the Management Company

Remunaration of the Trustee

Sindh Sales Tax on remuneration of the Trustes
Annual fee of the Securities and

Exchange Commission of Pakistan
Allocated expenses

Marketing And Selling expenses

Auditors’ remuneration

Securities transaction cost

Settement and bank charges

Legal and professional charges

Fees and subscriptions

Printing and related charges

Total expenses

Met Income | (loss) for the period before taxation
Taxabion
Met Income / (loss) for the period after taxation
Allocation of net income for the period:
Met income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- BExcluding capital gains

Eaming' (Loss) par aril

MNHote

11

12

Quarter ended

September 30,

The annaxaed noles T o 15 lorm an integral parl ol these inlerim financial stalements.

For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer Chief Financial Officer

2023 2022
- {(Rupees in "000) -—--—
226,413 84,783
88,426 170,028
5,526 13,806
228 453 {(175.814)
126 79
548,943 22,882
23,954 44 965
3.114 5.8B45
1,423 2500
185 325
1,113 450
2,292 2.248
13,514 29.22T
304 275
6,164 7.509
710 GTG
7 67
- T
25 31
52,874 94,125
436,069 (1.243)
496.069 (1,243)
496,069 -
(103.390) -
302 678 -
351,434 S
41,244 -
392 678 -

Wy sy

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter ended
September 30,

2023 2022
-—--—-- (Rupees in '000) ~—-—

Net Income | (loss) for the period after taxation 486,069 (1,243)

Other comprehensive income for the period -

Total comprehensive Income / (loss) for the period 496,069 (1,243)

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Vinpe Ay S Mo

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter ended September 30, 2023 Quarter ended September 30, 2022
Undistributed Undistributed
I:::l::f Income | Total m‘f income / Total
{loss) {loss)
{Rupees in 000}
Net assets at the beginning of the period 1,704, 302 3,116,425 A 820,727 5.460,672 3414 8660 B.87T5,332
Iszuance of 6493478 (2022: 6,302,348} unils:
- Capial value (at net asset valuwe per unit at the
begnning of the period) at Ra.B4.2678 54T, 192 - 547,192 545,178 - 545178
- Elemeant of loss 18,558 - 18,558 7,788 - T.789
565,150 - 565,750 552, 967 - 552,967
Redemption of 16,180,977 (2022- 10,017 652 § units:
- Capial value (at net asset valwe per unit at the
beginning of the period) at Rs B4 2678 {1,363,536) - {1.363,536) (B66,567) - (866, 567)
- Element of income {22 424) {103,390} {125,814} [18,093) - (18, 083)
{1,385,959) (103,390)  (1.489,350) (684,660} - (&84, 660)
Total comprehensive Income [ (foss) for the period e ATHE, DED A%46, 059 3 {1,243) (1,243)
- ASE,DED 496,069 - (1.243) (1.243)
Het assets as at the end of the period 684,003 3.500.103  4.303196 _ 5126960 3M3IMT 8542306
Undistributed income
brought forward comprising of:
- Realized 3,530,084 4,798,062
- Unreaksed (422,659) 1,383
3,116,425 3414 660
Accounting income availabie for distibution:
- Relating to capitsl gains 351,434 -
- Exclsding to capitsl gains 41,244 -
392,678 =
Met Income § (loss) for the period - (1.243)
Undistributed income carried forward 3,500,103 JA1307
Undistributed income
brought forwand comprising of:
- Realised 3,280,651 3,580 231
- Unrealised 228,453 {175,614)
3,509,103 3A3 AT
{Rupees) |Rupees)
Met assels value per unit as at beginning of the period 842678 865039
Met assels value per unit as at end of the period 92 AS00 8638711

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)
b ' g skl
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Met (loss) [ Income for the period before taxation

Adjustments for non cash and other items:

Unrealised appreciation / (diminuition) on re-measurement of investments

classified as at fair value through profit or loss - net

Decrease / (Increase) in assets
Investments - net

Receivable against sale of investments
Dividend and profit receivable
Advances, deposits and receivables

(Decrease) [ Increase in liabilities

Payable to MCB Investments Management Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited -
Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Payable against redemption of units

Accrued expenses and other liabiliies

MNet cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units

Amount paid on redemption of units

Met cash (used) from financing activities

Met (decrease) [ increase in cash and cash equivalents
during the period

Cash and cash equivalents at the begining of the period
Cash and cash equivalents at the end of the period

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited

Quarter ended

September 30,

2023

2022

— (Rupees in "000) —

496,069 (1,243)
228,453 (175,814)
724521 (177,058)
(23,574) 627,825
75,569 5,156
(11.630) (43,432)
(2,141) (3,403)
38,224 586,146
(3.618) (1,983)
(62) (1)
{1,059) 450
(43,241) (3,736)
1 -
1,973 1,385
(46,006) (3,885)
716,739 405,203
565,750 552,967
(1,489,350) (884,660)
(923,601) (331,693)
(206,862) 73,511
304,260 329,797
97,308 403,308

(Formerly: MCB-Arif Habib Savings and Investments Limited)

{(Management Company)

Chief Executive Officer Chief Financial Officer

Wy sy

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

11 MCEB Pakistan Stock Market Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investments
Limited (now MCB-Anf Habib Savings and Investments Limiled) as "Management Company” and Cenftral Depository Company
of Pakistan Limited (COC) as Truslee. The Trust Deed was execuled on Oclober 23, 2001 and was approved by the Secunties
and Exchange Commission of Pakistan (SECP) on February 28, 2002 in accordance with the Asset Managemen! Companies
Rules, 19495 (AMC Rules) repealed by Mon-Banking Finance Companies (Establishment and Reguiation) Rules, 2003 (NBFC
Rules). The Trust Act, 1BB2 has been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act,
2020° (ihe Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constituion of Pakistan. The Fund is
required o be registered under the Sindh Trust Acl. Accordingly, on August 12, 2021 the sbove-menbioned Trust Deed has
been registered under the Sindh Trust Acl

12 The Management Company of the Fund has been licensed lo act a5 an Assel Management Company under the Non Baking
Finance Companies (Establishment and Requlations) Rules 2003 through a cerificate of registration issued by the SECF. The
registered office of the Management Company is located st ?nd Floor, Adamjee House, || Chundrigar Road, Karachi,
Pakistan.

In April 2023, MCB Bank Limited acquired the entire sharehaiding of Arif Habib Corporation Limited {AHCL) in MCB Arif Habib
Savings and Investments Limiled after which the shareholding of MCE Bank Limited has increased from 51.33% 1o 81.42% in
the Company and AHCL no longer holds any shares in the Company. Consequently, members of the Company in an Exira
Ordinary General Meeting (EOGM) held on July 7, 2023 resclved via special resoiution that the name of the Company be

changed from MCB Anf Habib Savings and Investments Limited to MCE Investments Management Limited. T hereafter, the

Company applied o SECP, for approval of change of name, which was granted on August 15, 2023 and as such, the change
of name became effective from that date.

13 The Fund has been categonsed as equity scheme and offers units for public subscription on a confinuous basis. The unils of
the Fund are transferable and can also be redeemed by surrendering them to the Fund. The units are isted on the Pakistan
Stock Exchange. The Fund primardy invests in listed equity securifies. However, il also invests in cash instrumenis and
lreasury bills nol exceeding 30 days in malurifies.

14 Pakistan Credit Raling Agency Limited (PACRA) has assigned an asset manager rating of ‘AM1’ dated Oclober 06, 2023 to
the Management Company.

1.5 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as the Trustee of
the Fund. The duration of the Fund is perpetual. However, SECP or the Managemenl Company may wind it up on the
ocoumence of certain evenls as specified in the offering document of the Fund.

2. BASIS OF PREPARATION

21 This condensed interim financial stalements have been prepared in accordance with the sccounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan for
interim financial reporting comprise of:

Intemational Financial Reporting Standards (IFRSs) issued by the Intemnational Accounting Standards Board (IASE) as
nofified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with parl VIllA of the repealed Companies
Ordinance, 1984; and

Mon-Banking Finance Comgpanies (Establishment and Reguiations) Rules, 2003 (the NBFC Rules), the Mon-Banking
Finance Companies and Motified Entities Requiations, 2008 (the NBFC Regulations) and the requirements of the Trusl
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VillA of the repealed Companies Ordinance,
1884, the NBFC Rules, lhe NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs, Lhe provisions of
and directives issued under the Companies Act, 2017, part VIILA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulation and the reguirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

22 This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2023. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
September 2023 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2023,
whera as the comparatives in the condensad interim income statement, condensed interim cash flow statement, condensead
interim distribufion slatement and condensed inferim statemenl of movemeant in unil holders’ funds are stated from unaudited
condensed interim financial information for the quater ended 30 Seplember 2022

23 The disclosures made in this condensad inlerim financial information have, howewver, been imited based on the requirements
of the Intemational Accounting Standard 34: "Interim Financial Reporing”. This condensed interim financial information is
unaudited.

2.4 In compliance with schedule V of the NBFC Regulations the Direclors of the Managemenl Company, hereby declare that this
oondensed interim financial statement give a true and fair view of the state of affairs of the Fund.

25 This condensed interim financial information is presanted in Pak Rupees which is the funclional and presentation currency of
the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. ACCOUNTING ESTIMATES AND JUDGMENTS

31 The accounting policies adopled and the methods of computation of balances used in the preparation of these condensed
mterim financial statemeants are the samae as those apphled in the preparation of the annual financial statements of the Fund for
the year ended June 30, 2023. Amendmenis {o cerain axsting standards and interpretafions on approved accountding
standards effective during the pernod wera not relevant o the Fund's operations and did not have any impact on the accounting
policies of the Fund and therefore nol disclosed in this condensed interim financial information.

32 The preparalion of the condensed interim financial statements in conformity with accounting and reporting standards as
apphcable in Pakistan requires management to make estimates, assumplions and use judgments that affect the application of
policies and reporied amounis of assets, lisbilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
ovenis. Revisions fo accounting estimates are recognised prospectively commencing from the period of revision. In preparing
the condensed interim financial statements, the significant judgments made by management in applying the Fund's accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial stalemeants as at
and for the year ended June 30, 2023.

The Fund's financial risk managemenl objectives and policies are consistent with that disclosed in the financial statements as
at and for the year endad 30 June 2023.

{Un-Ausdited) {Aiidited)
Sep 30, June 30,
2023 2023
Note -—— {Rupees in "000) —-
4. BALANCES WITH BANKS

In current accounts 41 24,011 27 506
In =avings accounls 4.2 T3.387 276,664
97.398 304260

41 These include a balance of Rs. 1457 millicn {June 30, 2023: Rs.18.150) milion maintained with MCB Bank Limited, a related
party.

4.2 These camy profit al the rates ranging bebween 20.50% (June 2023: 12.25% to 19.50%) per annum. I includes bank balance
of Rs. 4629 million {June 2023: Rs 216.352 million) maintained with MCEB Bank Limited (a related party) which carries profit at
the rate of 20.25% (June 2023: 1225 to 19.50%) per annum.

[Un-Aurdited) [Audited)
Sep 30, June 30,
2023 2023
5 INVESTMENTS —— (Rupees in "000) —
At fair value through profit or loss
Listed equily securities 5.1 4,369,324 4 574,203
Government securities 52 = el
4,369,324 4, 574,203
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

{Un-Audited) [Audited) {Un-Audited) {Audited)
September 30, June 30, September 30, June 30,
2023 2023 2023 2023
— {Number of shares) — — [Rupees in '000) —

Bank Alfzlah Limited - 1,000,000 - 30,440

Fauji Cement Company Limited 10,000,000 10,000,000 113,100 117,600
United Bank Limited 500,000 71,200

10,500,000 11,000,000 124,900 148,040

512  AsatSeptomber 30, 2023, the bonws shares of the Fund withheld by certain companies at the time of dedaration of bonus shares amounted to Rs. 3.176 million.

6. PAYABLE TO THE MANAGEMENT COMPANY

6.1 The Management Company has charged remuneration up to 4% of average annual net assets of the Fund.
The remuneration is paid to the Management Company on a monthly basis in arrears.

6.1.2 Sales tax on management remuneration has been charged at the rate of 13%.

6.1.3 The Management Company has charged alliocated expenses to the fund to the extent as it has think expedient
on its discretion subject to not being higher than actual expenses.

6.1.4 The Management Company has charged Selling and Marketing Expenses to the fund to the extent as it has
think expedient on its discretion subject to not being higher than actual expenses.

7. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay
annuat fee to the Securities and Exchange Commission of Pakistan (SECP) on annual basis at the rate of
0.02% of average Net Assets of Collective investment Scheme calculated on daily basis.

Effective as of July 1, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the annual fee rate
from 0.02% to 0.095% and introduced a shift in payment frequency, from annual to monthly basis.

September 30, June 30,
2023 2023
Mote (Rupees in "000) —-—
8. ACCRUED EXPENSES AND OTHER LIABILITIES

Federal Excise Duty payable on management remuneration 8.1 54,774 54,774
Federal Excise Duty payable on sales load 3,933 3,933
Unclaimed dividends 9,722 9,722
Brokerage payabie 3,482 2,051
Auditors' remuneration 1,108 805
Withholding tax payable 241 19
Printing and related charges payable 65 40
Fayable to legal advisor 30 39

73,356 71,383

8.1 There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable
Supreme Court of Pakistan in respect of levy of Federal Excise Duty, as reported in the annual financial
statements of the Fund for the year ended June 30, 2023.Had the provision for FED not been recorded in the
condensed interim financial statements of the Fund, the net assets value of the Fund as at September 30,
2023 would have been higher by Re. 12354 {June 2023: Re.0.96) per unit.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

10.

1.

12.

13.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the June 30, 2023 and September 30, 2023.
TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as
cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, the Fund is reguired to distribute not less than 90% of its accounting income for
the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon to the unit holders. Since the Management Company intends to distribute at least 90% of the Fund’s
accounting income to be eamed during current year to the unit holders as reduced by capital gains (whether
realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in these
condensed interim financial statements during the period. The Fund is also exempl from the provisions of
Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001.

EARNINGS PER UNIT

Eamings per unil based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Managemenl Company the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The annualized lotal expense ratio of the Fund based on the current period results is 4.50% and this includes
0.44% representing governmenl levies on the Fund such as sales taxes, federal excise dulies, annual fee to
the SECP, etc.

TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective
investment schemes managed by the Management Company, MCB Bank Limited being the Holding Company
of the Management Company, the Truslee, directors, key management personnel and other associated
undertakings and connected persons. Connected persons also include any person beneficially owing directly
or indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connecled persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments
to connected persons. The transactions with connecled persons are in the nomal course of business, al
contracted rates and al terms delermined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is delermined in accordance with the
provision of the NBFC Regulations and constitulive documents of the Fund respectively.

Details of tfransactions and balances at period end with related parties / connecled persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

(Un-audited) (Un-audited)
September 30, September 30,
13.2 Transactions during the period: 2023 2022
- (Rupees in '000) —

MCB Investments Management Limited
Remuneration of the Management Company (including indirect taxes) 27,068 50,810
Marketing and Selling expense 13,514 292271
Allocated Expenses 2,292 2248
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes) 1,608 2825
Central Depository Service charges 355 156
MCE Bank Limited
Bank charges - =
Profit on balances with banks 3,365 7,924
Dividend income - =
Purchase of 178,536 shares (2022: 136,429) shares 23,247 16,638
Sale of 178,536 shares (2022: 178,929) shares 23,492 22 B46
D.G. Khan Cement Company Limited
Purchase of 1,457 411 shares (2022: 1,079,159) shares 67,485 58,8939
Sale of 516,000 shares (2022: 2748,372) shares 29,966 168,395

Dividend income

Nishat Mills Limited

Purchase of 150,000 Shares (2022: 250,000) shares 10,406 17 655
Sale of 226,000 shares (2022: 954, 781) shares 13,758 71876
Dividend income

International Steels Limited

Purchase of 1,862 883 Shares (202: 270,000) shares 8741 15,304
Sale of 670,191 shares (2022: 328,836) shares 31,886 18,223
Dividend income 3,682

Atlas Battery Limited

Purchase of NIL shares (2022: NIL) shares = =
Sale of NIL shares (2022: NIL ) shares - =
Dividend income 219 e}

Adamjee Life Assurance Company Limited

Purchase of NIL Shares (2022: NIL) shares - -
Sale of NIL shares (2022: NIL ) shares = <
Dividend income 101,104 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

(Un-audited) {Audited)
September 30, June 30,

13.3 Balances outstanding at period end: 2022 2023
--—— (Rupees in "000) —-

MCB Investments Management Limited
Remuneration payable 7,626 8,198
Sindh sales tax payable on remuneration a9 1,066
Sales load payable including related taxes 3 3
Payable against allocated expense 1,475 410
Payable against marketing and seliing expenses 13,514 17,591
Central Depository Company of Pakistan Limited - Trustee
Remuneration payahle 437 492
Sindh sales tax payable on remuneration 57 64
Security deposit 500 a00
MCE Bank Limited
Balance with bank 60,863 234 502
Profit receivable on bank balances 948 2,830

MCB Bank Limited
Nil shares (2023: NIL shares) H 5227

D.G. Khan Cement Company Limited
2,366,911 shares (2023:1,425,500 shares) 102,771 73128

Adamjee Life Assurance Company Limited
101,104 shares (2023: 101,104 shares) 1,876 1,394

Nishat Mills Limited
729,000 shares (2023: 805,000 shares) 43,755 45,699

Atlas Battery Limited
21,863 shares (2023: 21,863 shares) 5128 4,469

International Steels Limited
1,492,692 shares (2023: 300,000 shares) 63,454 12,159

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale
value of securities transacted through them. The purchase or sale value has not been treated as transactions with
connected persons as the uiimate counter parties are not connected persons.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

14.

15.

151

152

16.

FAIR VALUE MEASUREMENTS
IFRS 13 - 'Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair value measurements and
disclosures aboul fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair

value as the price that would be received o sell an asset or paid to transfer a liability in an ordery transaction betwesn market
participants at the messurement date {i.e. an exit price).

Financial assets which are tradable in an open market are revalued al the market prices prevailing on the dose of trading Le.,
period end. The estimated fair value of all other financial assets and financial liabifiies is considered not significantly different from
book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1: guoted prices (unadjusted) in active markets for identical assets or Eabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or lability either directly (Le. as
prices) or indirectly (Le. derved from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (Le. unobservable inputs).

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever
necessary, for the purpose of better presentation. However, no significant rearrangements or reclass ifications were made in these
condensed interm financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condensad interim financizl siatements were authorized for issue on October 18, 2023 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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